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RACING AND WAGERING WESTERN AUSTRALIA — PROFESSIONAL PUNTER PROGRAM 
Statement by Minister for Racing and Gaming 

MR T.K. WALDRON (Wagin — Minister for Racing and Gaming) [12.13 pm]: Since its establishment in 
2003, Racing and Wagering Western Australia has operated the Totalisator Agency Board, better known as the 
TAB, in Western Australia. The two principal beneficiaries of revenue from the TAB’s operations are the racing 
industry, through racing club distributions, and the government, through wagering tax payments. The wagering 
industry in Australia has undergone major changes in recent years, including the establishment of large corporate 
bookmakers, principally in the Northern Territory, where there is a low tax regime, and the rapid development of 
electronic wagering. These changes have dramatically increased the competitiveness of the wagering market. 

There is a large professional punter market in Australia and overseas, and wagering operators have actively 
targeted this market through offering rebates on turnover as an incentive to attract business. RWWA has not 
been able to compete for this business in the past because its tax obligations are higher than those in most other 
jurisdictions, and consequently it has not been able to offer the turnover rebates needed to win the business. 

In October 2009, the government considered a proposal that would reduce the wagering tax payable on 
professional punter parimutuel turnover from 21 per cent including GST to 11 per cent including GST—a 
reduction of 10 percentage points. The proposal was premised on there being a win–win outcome for the racing 
industry through new wagering revenue, and for the government through increased wagering tax receipts. On 
this basis, the tax concession was approved subject to, amongst other things, professional punters being 
contracted to achieve turnover of at least $500 000 per year; and the tax concession being available until 31 July 
2012, with any extension beyond that time to be subject to review. 

The tax concession has now been in place for a little more than two years. From a modest first part-year result in 
2009–10, the professional punter program achieved turnover of $140 million in 2010–11 and is on target to 
generate turnover of $157 million in the current year. The margin generated from this turnover, after expenses, 
translates into new distributable revenue for the racing industry, and the state government has earned new net 
wagering tax of $1.1 million, not including GST paid to the federal government. Significantly, in 2010–11 the 
professional punter program contributed a large proportion of RWWA’s turnover growth for the year.  

The professional punter initiative, supported by the wagering tax concession, has been an unqualified success. It 
has enabled the government to deliver a significant benefit to the racing industry at a time when industry 
revenues were under stress, while at the same time generating additional taxation revenue for the public purse. 
On the basis of this win–win outcome, the government has agreed that the tax concession should be extended for 
a further period of five years, until 31 July 2017. This is a fantastic result for the racing industry and one in 
which I, as minister, am very proud to have been involved. 
 


